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DEVELOPER EXPECTS BUILDING TO BE OFERATIONAL EY FEBRUARY

South Beach o

1Ices snapped up

in good sign for property sector

Close Lo 90% taken up by
tenants aeross financial
Services, e-comimerce,

business consultancy sezments

LEE YEM MEE
leeyennecEmediacorpoom sg

SINGAPORE - Close to 90 per cent of the
office space at the 583 hillion mega-
integrated development South Beach
his been taken up, underlining the
strong demand and positive outlook
for the sector,

“There has been a lack of office
space, so this is meeting some of the
pent-up demand, Golng forward, T
think office space will still be in de-
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mand because new companies are
being set up and current. husiness-
es have plans to expand. All these
will require additional space,” said

- Mr Chris Koh, director of property

firm Chris International.

'The: 34-storey Grade 4 office build-
ing, krown as the North Tower, has a
net lettable avea of 500,00 Osgf and will
be the first component within the de-
velopment — situnted on a 376,206sq]
site between Suntee City and Raffles
Hotel —to openits doors, [Lis expected
Lobe aperationalin February, the chisf
executveofthe developer consortium,
Mr Alcysius Lee, said vesterday.

“We have leased between 80 and
90 per cent and we belicve we will hit
90 per cent by the end of this year. We
are aiming for the Temporary Oceupa-

tion Permit to comein at the end of this
year Our first tenant s commeneement
date iz Fehruary, so wewill be funelion-
albiythen,” suid Mr Lee, who heads the
South Beach Consortium, a joint ven-
ture between Smgaynrian{ ity Devel-
opments and Malaysia's IOT Graup.

He added that the consortium
had achieved office rents of S%9 Lo
3§12 per square foot per month from
lenants across the inancial services,
c-eommerce, business consultancy
and consumer goods segments. This
compares with the average rents for
Grade A offices of belween S$7.67 and
5$10.27 in the third guarter, accord-
ing o areport released in Octaber by
properiy consultancy Savills,

The mixed-use development also
incorporates four historie buildings
— the former Non-Commissioned Of-
ficers Club and three former military

000

huildings — and will house 3 20,000sg0
private elub and a hotel with facilities
suchas a ballroom with a capacity for
S0 guests.

The §54-room hotel, named The
South Beach, will sccupy the first
21 flaors of the 45-stoy ey South Tower:
A soft opening is expected next April,
with the oflicial opaning planned for
September. The remainder of the
South Tower will comprise 190 luxury
residences, which the consortiom has
no plans to launch for sale yet, amid the
current subdued residential market,

Theunits, which range in size from
G505qf for a two-bedroom to more
than 6,500sqf for a five-bedroom
penthouse, eould o onsale for around
524,000 psl, mediareports have said.
However, Mr Lee said his team was
still monitoring the markel.

“Ilduesn'tseem Lo be the right time
tolaunchany luxury productin the Sin-
gapore market. The market pricing for
{equivalent projects) is still holding at
S83,800 Lo 354,200 pal, but there are
na transaclions, We don’t want to set
a priee that i2 not going to move units,
sowearestill waiting for the vight time
tolaunch," hesaid. “Renting theapart-
ments eould alse be an option; we are
not ruling out any possibilities.”



